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v Semester B. Com Degree Exammatlon, March 2021
\ ' COMMERCE _
Advanced Accounting
~ (CBCS Scheme)
R ~ Paper:55
Time : 3 HOUPS ~ o

Maximum Mai'ks :70
Instructzons to Candidates: ‘

1) Answer should be written completely elther in Enghsh or Kannada

| SECTION—A,
Qn-a o
Answer any Five sub-questions. Each sub-question carriés two marks. (5%2=10) -
 CIRYTEGR 5 0B IO €vIos. T TR 2 wosned. |
a)  What is money at’call and ‘_shoft notice?
 eopEd Reud 3 98 SoTdD?
b)  Whatis statutory reserve?
| | aaﬁdaoz%@oex@ sl Q0TI
* ' ¢) What is Re-insurance?
DDA D0TBeH?
d) Sfate methods of Inflation accounting
58@553&)6 @5&) CS &DQSM?R’D 39‘%)
[PT.O.
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€) .. Write two objectives of farm accounting.

TR eﬁ%;m;o’d '@dc& VT3 CBRG) 2030%0.

f)  What is meant by insurance cléiln ceded?

323 DH0H OFEDI, 08,

g What is ex-interest ahd cum interest of securities?

T 'Lfa'oud’}*s;‘ B %é—@Oéﬁzﬁijﬁmsaés ROTBEIN? -

SECTION-B
 ogen-n
Answer é;ny Three of the following; each question cémieé sixrr'narks. L _ '(3'><6‘=18)
- C3RRETR BT TINIR G030, TS géoim edogéoﬁﬁe;of L
~ 2. State merlts and demerlts of Inﬂatlon accountmg

59@533336 65%%3 @&ﬁf@@ waéo @mmmmm éroa,o@

;Caléulafe Reb_éte on bﬁls discounted as on‘-3 1-3-_2020 . |

Dateofbill  Amount ~ Periodofbill .~ RateofDiscount
1512020 - 20,000 ~ Smonths - 12%pa
1022020 15000 4months - B%pa
20-3-2020 10,000 .  2months S S 14%’.p;5, |
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31-3-2020T @036 mew &oami O Ood:ao:b@odom 606& ao@oaoe
" &onoh Om0s. dfawom . 830@053 O[O

©15-1-2020 20,000
10-2-2020 15,000
20-3-2020 10,000

3

5 3onsd
430n%0 -

2&oned

13525

Aneaod oo -
 12%pa.
N 13%.p.a‘-
| , 14% p;av |

F rom the followmg 1nformat10n prepare crop account to ﬁndout the proﬁt made durmg the o

year 31- 3-2020

' Partncular

| Openmg Stock:

‘Wheat . -
Seeds
“Fertilize’r's- :
Purchases }}
. Seeds

- Fertilizers .

 Salaries paid in cash

- Wages paid in wheat

Sale of wheat
Wheat consumed by the propnetor

Grams consumed by live stock section

Depreciation of farm machinery_

Repairs of farm equipme_rits |

" Closing stock: =

. Wheat o
’Seeds R

. Fertilizers

89,000
14,000

16000 =

12,000

18,000

60,000.
10,000
13.000

R

119,000

30000

o L15,000
75,000
©7,92,000

15,000
75,000
3,000
50,000

83,000 -

 [pTO.
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6%5 wsaaoém?ocs 31-3- 2020@ &raérixaocs &3@&9‘@ e:azﬁaﬁsfn 60253 &@o:baas RN
e 930303350 3033004

osone s se
eﬁdo‘a?)%‘ TRARR: | | o )
EC 89,000 -
033 Dewnvo. 14000 |
‘_.dmf:aa%dﬁ% N 16000 119,000
| ocorsy: e L e o
w3 wewdss 12000
O oomRenEre 18000 30000
Sioen mReAS dowd . LIs5000
RpeQoDd SRTRY RN 0O : 75000
Rpcpod HRo AT o $7,92,000
- SROes 33, ~03 eﬂmz&raeﬁ% ST riraea o 15000 ¢
| lzsaabmdoﬁe:)ﬁ daemﬂ zo%;»’focs md 3 E 7>5',’0V'0LO}-"
3 oI SR U T 3000
| da oboie woy dwe C 50,000
9085 mm@ . 7' , B h |
C Reeo e 60,000 - -
w33 mewne 10,000 o
 SAreyEy - 13000 8, 000
S From the followmg 1nforrnat10n calculate the beneﬁts paid as per insurance regulation act.
Claimsby death ~ Rs. 8,41,200 |
Annumes : : | ﬁ-'1,6.1,800‘

Surrenders : | , -2,25,600




- Additional infdrmatioh:
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Bonusmcash v 15,600

Bonus in reduction of premium = .20‘,400‘

' Fﬁrfher bOnus in, reduction of premium Rs. 10,000
I Clalms recovered under reinsurance Rs. 95 000 -

8 35303 mao:%ri@od QE @odao:e’se mo:’)acﬁ wm é:acgaﬁeeacs wo&meuﬁm
meem socsa LROWD.

Y ROBOAGOOTHOLDE DR Ro0F TWSATY 841200
' wmas'mﬁ%f : | e 1_,61,8_60 B
TOATY eﬁcﬁws—ea SPomth, R, T 225600
Snoon mEsAs demE 15600
ameoeaﬁepﬁ QR® aSJaezS*‘m 5@3M@~&@o@m o | 20,400 o |
@z&@ Swed: . - »,: "
ey améoe‘m@ﬁ @ma&@emm 383 feon 30085, - . 10,000 -
S0DHOIOTOLRTS gbries " 'da. 95000

Karthlk ‘purchased 100, 10% Debentures of Sun Itd. of Rs. 100 each at Rs 120 each cum '
interest. The purchase took place on 3 I May 2020. Interest on Debenture is paid by the

- Company twice in a financial year on 30™ September and 3 1st March. Bank commission is
1% of purchase price calculate cost of purchase of Debenture

BT008 31-5-2020 TO aae:-s-m 100, 3&° ﬁowaosa 10% DT Jﬁ@ém 20038 de.
120008 ﬁo fao&ad,m@ éﬁcﬁa&@o@mé’ ©é 10%. *‘a@wed =[ND aﬁeﬁoﬁw dfa 100
' eﬁeaecs .

eaére@dwda 236655 1 dmo dm@oﬁam araésdoe'ad w@oﬁom 303e¢ ; q,.;czocs B
318¢ WeFFRY eﬂds*wwrﬁxaﬁa *'oﬁé,oaSe@ows aﬁfb w@,\)@aﬁd ee &Dwdﬁ@od »
&m%aﬁ d?fa‘w?\b BOTD éo@of)o@

P.T.O.
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 SECTION-C
@Wﬁ-—‘n)

Answer any Th ree questrons Each questxon carries 14 marks.

118525

(3><14 42)

IRTRETR Fwed TR em:geN P wam 14 eoamfo

.3 1St March 2020 from the followmg details.

_Partlculars R R Dr.(Rs.)' I

Share capltal ‘ A
10 000 equlty shares of Rs. 100 each L -

Reserve fund - R
‘Loans cash credit and overdraft | : . 5_,70,0-0\0
'Premlses p . I | lv',Od,OOO ’
‘ Investment in govt. securltles - 8,00,000
B Current deposits BRI -
FiXe‘dldeposits SR B L L
SavmgBankdeposrts o | -
Salarytostaff . 56000
Drrector fee " o T 3,6001
Rent rates andtaxes . - 4,600
- General expenses e . 54,800 ;
Proﬁt and loss a/c on 1 4-2019 o o | -
 Interest and dlSCOU.l’ltS _ | R
‘Statioriery R o SRR 17,000
| Bills purchased and discounted | o 92,000

Interim dividendpaid 34,000

Shri Keshava Bank td. requlres youto Prepare proﬁt and loss A/c and Balance sheet as on

- crms)

10,00,000

500,000

$2,00,000
2,50,000
©1,00,000

32, 000
'2 56 000




_Money at call and short Notice | 1,60,000

| 5 Adjustments

S oewmeme w0
o 360 wo@E o

T 13525

| 'Recufringdeposits_ o R . ‘ 40,000 |
Shares - R 1,00,000- - '

, Cash mhand and with RBI - 3,86,000

-

- 2378000 ©23.78.000

L 1'.' Endorsements made on behalf of Customers Rs. 1,15, ()OO
L 2. Unexplred dlscount amounted Rs.380

“ jb 3. Interest accrued on Investments Rs. 8,000 |

. '-ée 333 moas 2’3033&30363@63 OF008 31-3- 20205 e.—voériraocé e:aw 5% o038
S~ @@33 wasassa 30533%@3 8 39803 mcsm;m ae@md o

/

‘ )

10,000 moses, 3cch 9 BeoR . 100 - 10,00,000

Cemed RO A " 5,00,000
V'weme;o asmso asaaa »eded . 5,70,000

ﬁ@szsn’%_ 10000 -

Amro Bodne 008 mee 800,000 _

zsa@ éeweé T | . . 2,00,000 .
o f~d éeassé o 250000
,em@aaosa 1,05 z3ea$e§ S - 1,00,000
-Nzoofb ,oomﬁ o - ,5,6,000 R | _
"Lzad;as_se_ CAS| B 3,600 -
wmor o e SR 4600 L

- [PT.O.
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OB, DRED
oo 57 93 1-4-2019
Al SV TR
Bed AT

vé&ra@éﬁe} 200eH ada@’o el

mdoéd COLR0T D ToRS
zsa@ éeds@ S
aﬁedaﬁeéo

‘g o0Q InTH msa RBI 39 SRt
TOBSRIT TED a:bé_ag @@gﬁ@

33 T
B3N

| momeééﬁeéo

®)

54,800

17,000

192,000

34,000

©1,00,000
3,86,000

1,60,000
23,78.000

13525

32,000
2,56,000

40,000

~23.78.000

1 rpEec @cwen ae@a aoowdasﬁe;o de. LIS, ooo

2. onO SHNCHT Aeed . 380
3. BeBHNe eI wg wes Te. 8,000

Followmg is the tr1a1 Balance of Indlan Llfe Assurance as on 31st March 2020

Partlculars

| Share Capltal

Funds for future approprlatlons 1-4 19

. Government Securities

Profit on realization of Assets

investment fluctuationa/c

Claims under policies by death

Dr (Rs.) Cr Rs)
- 12,00,000
800,000
10,00,000
- 2,000
- 10000
Ce0,000 -
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 Claims under policies by maturity  1,00000 -
- Loans onmdrtgages - o x _5;60;000, o | -
"}Loans on policies -' o 3,00,000 o |
Freehold property and furniture . '1,03,_()(3(5 | k
~ “Agentbalances . S 3,600 - |
: Sundry creditors | - e 5,600 o B
| 'Outstanding»premium ! '24,00\0- L | - |
commission . - 25,000 - -
 Interest accrued - . . 3,000 -
Premium | . 2,80,000
claims admittedbntndtpaid N | - | 6,000 -
Surrenders L o o | -420',000, _‘ |
"Consrderatlon for annultles granted o , - _'4 : 50,000 | -
Interest d1v1dend andrent o - o " 70,000 :
Depreelatlon on furmture ' : 3',000 | .
Admlmstratlve and general expenses A ) :5_4,000 o
CashatBank | 1,68,000

24,23,600 : 24,23,600 _
_ Prepare Revenue a/c for the year ended 3 1*March 2020 and Balance sheet ason that date.

o B 39R ?be@da@zsa 31 assawr 2020 0O @ads A TAT T No:%odo ¢ T,

Comne . s de. oo
BeS> woBTY o 12,0000
ST SovmomReiner aneRow o _—
8p 142019803 . - - 800,000

" [PTO.
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S0 BoRiit o 10,00,000

wAny aﬂsaoa&s@od cmﬁ I AT

Yoo

Boasnd @Nds 5@5332@ mé '_ R

R NOw@Nd’Qmmw e‘:)m

aacotivch, TR, E   .‘.;‘,:6‘0,'0(}):0 
$H HOTEHOOT-TD wwéfm 100000
écsa:ssaa O R o ‘5 66,0‘00 -
e oY e aecseracs @ﬁ%fo 3 oO,’o‘oo"f

o3 ammaé wos Nsa aama

| wec&mewsdw e "g el 1,03,000
| &-92,363?6 é@a L S 3,600 L

3 @R B

‘@daﬁesacs QE® Sosrieh 000
’ Nozssmcs @zﬁé ot <a<5cs m 3000 S
e L. 2,80,000

om® ao:;me;o
@m &roebéﬁ@o &w%@océm eﬁdd’

¥

@dw?‘?&) 553’9@ y s ' 20>_;000'

s'n)a’meéz& &ecée)a wcécs wéwe) |

28, @amos H3) m@ﬁ Nefad | -
aedoeagor Amge 3,000

'ecsepaass TR RIS, sazaas-m;o 54,000

waoas@mas sigy 1,68000

2,000

10,000

5.600.

6,000

50,000
70,000

© 2423.600
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' 3I8e mwEFe 2020- do araari:aeéoas 50&9‘3 oo 8 =R ¢ OmosT

'@zzaaﬁ waaosm 3035004

“The followmg balances are extracted from the books of Modern Insurance co. as on 31
March 2020 : '

. Partlculars e T ~ Fire Rs.- Ma‘rine Rs.
Claimspaid .~ 2,000,000 1,74000
Premium less 1 re-msurance ‘ | o ‘ 7,48,000 - . ,'5",94,'000“ '
Commlssmnon re-rnsurance ceded ; o 26,000 - I

Commrssron pald S 1,24,000 1,02,000' .
Management expenses | v 1,72,00.0_ ©1,36,000° )
Reserveason 142019 '~ 420,000 480,000
Addltlonal reserve on 1-4-2019 - .' 1,20;000 : 20,000
v Clarms outstandmg on1-4 2019 - 48,_000} ‘ a 22,000 L
. Premlum outstandlng on 1-4 2019 — :5_2,000 » 34,0,00, :

Depreciation on Assets Rs 72,000
Loss on sale of Investments Rs. 16,000 -
Audit fees Rs 26, 000

Directors fee Rs. 72,000

. Interest-and dividend on Investments Rs. 1 26 OOO

Addrtronal Inﬁormatlon

= 1. | ~ Premium outstandmg on3 1-3-2020 ﬁre Rs 60, OOO marme 30, OOO
2. Claims outstandmg fire 92, 000 Marine 34, 000

3. - Reserve for unexplred risk to be maintained at 50% and IOO% for ﬁre and Marine

‘insurance respectrvely e
~
4.  Additional reserve for Fire to be kept at 20% of net premium and for Marme 10% of
net Premlum

'Prepare L. Revenue a/c o

2. Profit and loss-a/c

[PTO.




1mmumuuunuuuumlm - (12') S 15

31-3- 2020 3 s maw @m 50w8033 CANEY snepocs 3 6%0(5 mesas

| wé’OﬁD@DﬁDSCg ‘ ) ; ¢ ,
owones 508 (3) gxassag’(m)’
fectorty RS RELE 2,00,000  1,74,000
| 2eanono (R0 2% 3¢0%) f 748,000 594,000
r'mdo oba’no@ood WOT zﬁeme:) | o 26,000 o '->
Gepe womaATy 124000 T 1,02,000
amemes Sy L7200 136000
1-4-2019 3 mmm - 420,000 4,80,000
'1 42019 BeR@O weRe 120,000 20,000
e %emmfo (1-4- 2019) 48,000 22,000
b AmB Leoodo (1-4:2019) 52,000 34,000
saodh Hed ABTO . Ge. 72000
Bepich SRoWT Y . 9. 16000 |
V@@w Bon® ﬁ g, 26,000
ATFBI8 By, IR -db. 72,000
‘:m@%oéa &e@aﬁ 2,3@ o, eroasaoé 1,26,000
2 Sweks:

1 b adE &0k 31-3-2020 Jomb 08 e, 60,000 AT, . 30,000

| 2.) 2398 Qode Feaw 2308 Tw. 92,000 ABNT, Se. 34,000

3 o0 Senobs SEmN o D whed Besm 50, ATE D SHed Je. 100
- OE, & 603:\3 BoeS WeIOR.

4. B[O TN 2308 aaﬁbﬁ Be. 20, BBNG, 30O DR eBe 10 m DEROR
, eﬁmoda 208 B e:aas as% méoﬁaa’n 3033003

|
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| 10 From the followmg trial balance extracted from the books of Kumar farm draw up the Final - -

a/c for the year ended 31st March 2020 and the Balance sheet as on that date.

Deblt balance

~ Opening stock:
B Livestock  1,50,000

* Paddy 60,000

' Cattle feed 11,000
Fertﬂi‘zers L .5,‘()00.

: vSeeds}‘ o | 3.000
- P‘Urchase' R

Livestock 30,000

Rs..

2.29,000
oo

Cattleseed 60,000

fertilizer 16,000
 Seeds 5.800

Suﬁdry debtors -
Repairs of Equipment
-~ Farm equipment |
Crop expenses
Live stock expenses
General expenses -
| Cash inhand - o

* * CashatBank

Land and Building

, Addmonal Informatlon

Credit balance * ~Rs.
Livestock 48,000

Paddy  2,12,000 |

Milk '1‘,157‘,000 417,000

‘Sundry Creditors 30,000

1,1,800

25,000

12,000

1,70,000
50,400

12500-

11,700

7,500 -

© 8,500
3,00,000
- 9,38,400

o/s expenses ‘ 4,400 -
- Capitala’/e =~ - ~4,81,800
‘Billspayable ~ .~ . 5200

- 9,38.400

a)  Closing stock as on 31-3- 2020 live stock Rs. 1 32, 000 cattle feed Rs 6,000, fertlhzer
- Rs.3,500 seeds Rs. 3,000. '

| b) 'The consumptlon of the farm output by the proprletor milk Rs. 6 000 paddy Rs. 9,500 ‘

c) Provide 10% depre01at10n and farm equipment and 5% on land and Bulldmgs

[PTO.
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- BRRT  ovon eacs méwwo:ood a'a*ad 0% - aSaéa s@é mé m:ab e:?rzad
wwodm 31- 3-2020 a’ 303366~ .

b . de. . @R S Be
SlelethL m*‘_op_m’ o o  Sooews ‘ |
e mom  1,50,000 0 2 oo 25348000
gt 60000 g3 212,000
88 eweo - 1,000 @es | LS1000 |
Rews 5000 el 417,000
dewis 3000 229,000 @38 momod - 30,000
spopcy - - - mobabene 4400
23es WOm 30,000 - B zooasmeé mé S 4,81,80(_)_
Vdai"émd' 60,000 o : amﬁaﬁe@cs o“oaotamfo ' 5200 »
Aews 16000 e e
Bewned 5800  L11,800
933 shedRgo 25,000
- ohodpemEc o@d 12,000
& owodeexdtr  1,70,000
‘eseme; dpEie 50400
o3 oA DeE 12,500
@38 d@ene 11,700
govg s 7,500
S messg . - 8,500
Bed ™ s3E  3,00,000 |
938400 938400
- Reomordsned: PR

@) B0TOP AR 31-3-2020 3OTH 2363 m*?zdb dw. 1,32, 000 ds 5500 dra
6000 riroud dra 3500 weuﬁ% ge. 3000 ' :
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)

a:i:se@eﬁoa “‘aoo aod 353 mwoﬁfaer{% éﬁam oD dra 6000 ?53 de.
19,500. | . | SRR . .

@m0 ohodaemEdiony e 10% ost) ste:) mm RoR W3 smne
hed 5% ASBO Irico, s |

: Calculate the premrum earned (net for the year endlng 31 3 2020 from the followmg

-~ incase of Firei msurance L

o ":Prermum recerved less remsurance Rs 6, 90 OOO

~ Premium outstandmg on 1- 4 2019 Rs lO OOO

o Pre1n1um outstandmg on 31 3 2020 Rs 8 000

~ Reserve for unexpired risk on 142019 Rs.3, 0, 000

Addltlonal reserve on 1 4 2019 Rs 40 OOO

o It is the pohcy of the company to marntam 50% of prermum towards reserve for un exprred
I‘lSk Add1t1onal reserve lS to be mcreased by 5% of net premrum

G
b

erte short notes on s

‘ Revers1onary bonus

'General 1nsurance Feis .
Cons1deratron for annurtres granted

Annu1ty L SRS ‘
=1 %emé awdm?od @mos 31- 3 2020<5 @03% owe; ébajsa soes m?%mfa’o

véocéoao@omo (@ﬂ ébaﬁaﬁ NO&)O@N@O@)
Vo) am soeab 390 aoec Neam szam '6033 dra 6,90, ooo
omos 1-4- 12019:5 3 soeaﬁe:o . 10,000 »

@aaoé 31- 3 2020 O m%oﬁo e‘DESJa 6033 Ci!a 8,000

| OB BONORT ﬁomoedd (RlSk) ohemen 1- 4—20196 3% 3,50,000
e ézme eden O0E 1-4-20198, . 40,000 | ‘

OO IOACHT ROBOITH QA Be. somo D5 8085 ed mwmm ‘_

3 soo.oi‘bodo aodomaaﬂcﬁ szsme ébomoaéoﬁaaﬁa Z)mf am e’oéaﬁ e Je. 5
' oa, éa&m@cﬁs :

[PT.O.
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